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London Assembly (Mayor’s Question Time), 29 January 2014 

 

Transcript of Agenda Item 3a:  

Draft Consolidated Budget 2014/15 – Report of the Mayor 

 

Darren Johnson AM (Chair):  That takes us on to item three which is the Draft Consolidated 

Budget 2014/15.  Further to Standing Order 6.3, this meeting will be used principally to 

consider the Mayor of London’s 2014/15 Draft Consolidated Budget proposals.  I will begin by 

asking the Mayor to present his draft budget proposals then the Chairman of the Assembly’s 

Budget and Performance Committee will present that Committee’s report, which responds to 

the Mayor’s consultation budget proposals.  Following that, the Assembly will put questions to 

the Mayor on the budget proposals section by section in the order set out in the budget 

document for up to two hours. Finally, the Assembly will move to debate and vote on those 

budget proposals. 

 

This is the first of a two stage budget-setting process and the Assembly is due to make a final 

decision on the budget in the London Assembly (Plenary) meeting on 14 February 2014.  Can I 

now ask the Mayor to present his draft budget proposals for 2014/15? 

 

Boris Johnson (Mayor of London):  Thank you very much, Darren.  Good morning, 

everybody.  Thank you for giving me this second opportunity to persuade you the merits of, I 

think, an excellent budget.  I thank again all those who have had a hand in drawing it up. 

 

It is now obvious that the UK economy is staging a recovery across all sectors led by the private 

sector.  Last week we heard that unemployment has dropped by 160,000 across the country to 

a rate of 7.1%.  In London, it fell by 18,000, the number of people in work rising by 54,000.  

We now have 5.2 million people in work in London, an all-time high.  Last week the 

International Monetary Fund upgraded the UK’s growth forecast of 2.4%.  That is faster than 

any other European economy and we can be proud in London that we are now contributing a 

record share of that.  London is growing at 3.8% this year, according to the Centre for 

Economics and Business Research.  We are now up to almost 25% of UK gross domestic 

product, more than this city has ever contributed before. 

 

Clearly, the job of us in this place and my job is to help to create the platform for future 

growth.  I am very pleased to say as you, Darren, and Members of the Assembly will know, 

Crossrail is on time and on budget at the halfway stage, an extraordinary advertisement for 

British engineering.  We are going ahead with the extension of the Northern line.  The 

transformation of Battersea Power Station is blasting ahead.  All the upgrades of the Tube are 

on track.  Tube delays are down by 40%.  We are continuing to make great improvements in the 

quality of life for people in our city and crime is down by over 11% in just the last two years.  

Bus crime, which is not crime committed by buses, but crime that takes place on buses - crime 

committed by buses is very rare indeed - is down by 40% in this mayoralty.  You are seeing big 

improvements in air quality, which I know matter a great deal to Members of the Assembly who 

have campaigned on this over many years.  NOx [nitrous oxide] is down by 20%; PM2.5 and 



PM10 [particulate matter pollution] down by 15%.  We are making great progress in reducing 

our CO2 output.  CO2 emissions are down by about 20% since 2008.  I know there has been a 

lot of conversation in London about fire safety.  I am proud to say that the number of fires in 

London is at its lowest levels since records began, down 64% in the last decade. 

 

All those improvements in London have been achieved against a background, as everybody 

knows, of considerable financial constraint.  We have done it while bearing down very heavily 

on costs throughout our budgets.  I am proud to say that I am again presenting a budget that 

cuts City Hall’s share of council tax by 1.3% - cue ovation, thank you - in top of the reductions 

last year and the year before.  Since I have been elected, there has been a reduction in real 

terms of 24% in my share of council tax against a background of diminishing government grant. 

That is compared to a record, under the previous administration - which we do not mention - of 

an increase of 152% - or 124% in real terms.  We have cut council tax substantially both in real 

terms and in nominal terms.  We have been able to do this because we have continued to make 

savings where we can in our budgets.  We have identified a further £349 million in savings for 

2014/15, a further £291 million for 2015/16. 

 

Now, you will remember that in 2012 when I was re-elected I promised I would bear down as far 

as I possibly could on fares for London commuters.  I am delighted that we have been able to 

do so because of further savings found in Transport for London (TfL).  We have managed to 

keep this year’s fare rises at below inflation while maintaining our investment programme and, 

where we have led in London, I am delighted to say the country has followed.  As 

Stephen Knight [AM] so eloquently put it in a previous session of our proceedings, “Rail users 

from Cornwall to Corby, have this administration to thank for inflation-only increases this year”.  

That is absolutely right.  Thank you.  You are kind. 

 

We will continue.  I want to assure Members of the Assembly who keep a very beady eye on 

these things that we will continue to exploit all the opportunities of new technology to 

minimise costs and continue to take very substantial savings out of TfL budgets.  When you 

look at what is coming down the track, we can anticipate further billions of pounds of savings in 

that area, while maintaining and even accelerating our investments. 

 

I have listened to all the submissions from Members of the Assembly over the years, but I have 

listened particularly to the GLA Conservatives and noted Roger Evans’ [Deputy Chairman] 

excellent report on how we should have ticketing that helps those in part-time work.  Thank 

you, Roger.  I can announce today that the introduction of contactless bank card payments on 

the London Underground and rail services later this year will not only provide customers with 

more flexibility but also provides the opportunity for TfL to develop more flexible ticketing.  We 

will, therefore, be introducing ticketing products that specifically address the needs of part-

time workers from the beginning of next year.  Thank you very much, Roger.  Thank you to the 

GLA.  Thank you to the GLA Conservatives for your heroic campaign, virtually alone.  I will just 

repeat the key point, because Londoners will need to know this, in spite of this, we have 

protected TfL’s capital programme and actually increased the GLA’s investment budget by 

£1.1 billion.  That is a 20% increase in the GLA’s investment, in actual capital investment, which 

is the lifeblood of our city. 

 



We are putting in the infrastructure that will be necessary to cope with what I am sure you all 

know is the considerable demographic challenge that we face.  I do not need to rehearse the 

population figures that you are seeing now in London.  We have a massive challenge to build 

new homes.  That is why, earlier this month, we published the proposed Further Alterations to 

the London Plan, which I hope you have studied, a gorgeous lavishly illustrated document with 

new opportunity areas in Harrow; in Bromley; along the Old Kent Road; in Canada Water; the 

wholesale transformation of Old Oak Common, where Crossrail and HS2 are in my view going to 

create a new Canary Wharf in the west of the city.  It is an absolutely extraordinary vision for 

London.   

 

This budget underpins all that work.  For example, through the London Enterprise Panel, we are 

supporting schemes that will improve rail links in the Upper Lee Valley - which are absolutely 

crucial for regeneration in that area - major road improvements in Bexley, and we are 

supporting Ealing so that that borough can take best advantage of the arrival of Crossrail.  

Together, these investments will safeguard or create 45,000 jobs. 

 

We intend, clearly, to go on with the revolution that you are seeing in east London around the 

Stratford site, upgrading the Hackney Wick station.  You will have seen what is happening in 

the park already.  We are reopening the park on 5 April as I announced to you only a couple of 

weeks ago.  The London Legacy Development Corporation has succeeded in finding long-term 

uses for the International Broadcast Centre/Main Press Centre (IBC/MPC).  We have BT Sport 

there now.  Loughborough University has signed in to move there.  We are going to have 4,000 

jobs in the IBC/MPC. 

 

In summary, we are going to be delivering a fantastic Olympicopolis on that site in Stratford.  

We will be bringing great London institutions; museums and higher education.  We will continue 

to make great improvements in the quality of life.  We will be retrofitting more public buildings, 

more private buildings.  We will be sustaining the continued improvement in London schools, 

which by the way now are better, unlike any other European capital.  The schools in our city 

outperform those in the periphery or those around the capital.  There is no other European city 

that is achieving that and we will continue to sustain those improvements through the London 

Schools Excellence Funds and the Gold Club.  You are seeing continuing falls in crime which we 

will support by keeping police numbers high, at or around 32,000.  We will make sure that 

under the fifth London Fire Safety Plan (LSP5), the first and second fire engine will get to any 

incident within their targets of six or eight minutes respectively. 

 

Above all, we will continue to build record numbers of affordable homes as we have done over 

the lifetime of this mayoralty.  I am confident that we could do 100,000 new affordable homes.  

It is the biggest single challenge facing our city and I would stress that it would be a mistake 

under any circumstances - and I hope the Assembly would agree with this - to turn our backs 

on some of the international investment that is coming to our city and is enabling us to build 

hundreds of thousands of homes for Londoners.  We are attracting that confidence around the 

world by continuing drive crime down, to invest in infrastructure, to improve the quality of life 

in our city. 

 



That is what this budget underpins.  That is our objective here in City Hall.  I believe it is a 

budget for the long term.  It is a budget for jobs.  It is a budget for growth.  I commend it to 

the Assembly. 


